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Atlantic Regional Committee

Dr. Terry O’Grady  . . . . . . . . . . . . . . . . . . . . . . . . . . . NL
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Breast Disease Committee

Ms. Vera Rosolowich, RN  . . . . . . . . . . . . . . . . . . . . .MB
Dr. Robert Lea  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. N. Lynne McLeod  . . . . . . . . . . . . . . . . . . . . . . . . NS
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Dr. David Young . . . . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Karen Fung Kee Fung . . . . . . . . . . . . . . . . . . . . ON
Dr. Kevin Murray Wiebe . . . . . . . . . . . . . . . . . . . . . . . AB
Mrs. Lynn Krepart  . . . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Robert Gauthier . . . . . . . . . . . . . . . . . . . . . . . . . QC

Canadian Paediatric & 

Adolescent Gyneacology

Dr. Mary Jamieson . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Nathalie Fleming . . . . . . . . . . . . . . . . . . . . . . . . ON
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Dr. Ellen Giesbrecht  . . . . . . . . . . . . . . . . . . . . . . . . . BC
Ms. Kristine Robinson  . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Joan Wenning . . . . . . . . . . . . . . . . . . . . . . . . . . . NS

Central Regional Committee

Dr. Annette Epp  . . . . . . . . . . . . . . . . . . . . . . . . . . . . SK
Dr. Ahmed Ezzat . . . . . . . . . . . . . . . . . . . . . . . . . . . . SK
Dr. Mark Heywood  . . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Margaret Burnett . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Michael Helewa  . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Lee Old . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . SK
Ms. Valerie Turnbull, RN . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Heather Ring . . . . . . . . . . . . . . . . . . . . . . . . . . . .MB

Clinical Practice - 

Gynaecology Committee

Dr. George Vilos . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Frank Potestio  . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Tina Dempsey . . . . . . . . . . . . . . . . . . . . . . . . . . . NH
Dr. Jeffrey Dempster . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Jagmit Arneja . . . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Philippe-Yves Laberge . . . . . . . . . . . . . . . . . . . . QC
Dr. Colin Birch . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . AB
Dr. Catherine Allaire . . . . . . . . . . . . . . . . . . . . . . . . . BC
Ms. Valerie Turnbull, RN . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Dean Leduc . . . . . . . . . . . . . . . . . . . . . . . . . . . ON

Clinical Practice -

Obstetrics Committee

Dr. Marie-Jocelyne Martel . . . . . . . . . . . . . . . . . . . . . SK
Dr. Martina Delaney . . . . . . . . . . . . . . . . . . . . . . . . . NL
Dr. Debbie Penava . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Loraine Dontigny . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Valerié Morin . . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Thomas Gleason . . . . . . . . . . . . . . . . . . . . . . . . . AB
Dr. Johshua Polsky  . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Johanne Cormier . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Anne Biringer . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Anne Roggensack  . . . . . . . . . . . . . . . . . . . . . . ON
Ms. Ann Wilson, RM . . . . . . . . . . . . . . . . . . . . . . . . . ON
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Council - SOGC Committee

Dr. Wylam Faught . . . . . . . . . . . . . . . . . . . . . . . . . . . AB
Dr. Sandra de la Ronde . . . . . . . . . . . . . . . . . . . . . . AB
Dr. Terry O’Grady  . . . . . . . . . . . . . . . . . . . . . . . . . . . NL
Dr. Richard Johnston  . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Owen Hughes . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Ms. Michelle Kryzanauskas . . . . . . . . . . . . . . . . . . . ON
Dr. Kimberly Liu . . . . . . . . . . . . . . . . . . . . . . . . . . . . . AB
Dr. Ahmed Ezzat . . . . . . . . . . . . . . . . . . . . . . . . . . . . SK
Dr. Guylaine Lefebvre . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Claude Fortin  . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. David Young . . . . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Scott Farrell . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Mark Heywood  . . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Catherine MacKinnon . . . . . . . . . . . . . . . . . . . . ON
Dr. Philippe-Yves Laberge . . . . . . . . . . . . . . . . . . . . QC
Dr. Nicole Racette  . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Gerald Stanimir . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Michael Helewa  . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. David Wilkie . . . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Douglas Black . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Ms. Jane Caskey  . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Mrs. Karen MacKinnon, RN . . . . . . . . . . . . . . . . . . . . AB
Sénateur Lucie Pépin, Senator . . . . . . . . . . . . . . . . ON

Diagnostic Imaging Committee

Dr. Michiel Van den Hof . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Robert Gagnon . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Lucie Morin . . . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Valérie Morin . . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Ms. Barbara Lewthwaite, RN . . . . . . . . . . . . . . . . . . .MB
Dr. Stephen Bly . . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Annie Ouellet  . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Kenneth Lim  . . . . . . . . . . . . . . . . . . . . . . . . . . . . BC

Journal - Editorial Advisory 

Board Committee

Dr. Benjamin Tsang . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Carolyn Lane . . . . . . . . . . . . . . . . . . . . . . . . . . . . AB
Dr. Catherine MacKinnon . . . . . . . . . . . . . . . . . . . . ON
Dr. Eileen Hutton . . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Jan Christilaw  . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Jean Cohen . . . . . . . . . . . . . . . . . . . . . . . . .France
Dr. Joan Crane . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NL
Dr. Margo Fluker . . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Marie Plante  . . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Maureen Heaman  . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Michael Helewa  . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Roger Pierson  . . . . . . . . . . . . . . . . . . . . . . . . . . . SK
Dr. Sabaratnam Arulkumaran . . . . . . . . . . . . . .England
Dr. Salim Daya . . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Sergio Pecorelli  . . . . . . . . . . . . . . . . . . . . . . . . . Italy
Dr. Shawna Johnston . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Shirish Sheth . . . . . . . . . . . . . . . . . . . . . . . . . . . India
Dr. Thomas Brown . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Timothy Rowe . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Ulysse Gaspard . . . . . . . . . . . . . . . . . . . . . Belgigue
Dr. Vicki Seltzer . . . . . . . . . . . . . . . . . . . . . . . . . . . . U.S.

Ethics Committee

Dr. Jan Christilaw  . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Jeffrey Nisker . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Jodi Shapiro  . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Pierre Gosselin . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Timothy Rowe . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Ms. Patsy Smith, RN . . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Margaret Tromp  . . . . . . . . . . . . . . . . . . . . . . . . ON
Janet MacMillan, APR  . . . . . . . . . . . . . . . . . . . . . . . NS
Ms. Sandra Rodgers . . . . . . . . . . . . . . . . . . . . . . . . ON
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Executive Committee

Dr. David Young . . . . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Gerald Stanimir . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Michael Helewa  . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Guylaine Lefebvre . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. David Wilkie . . . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Dr. Douglas Black . . . . . . . . . . . . . . . . . . . . . . . . . . ON

Finance Committee

Dr. Michael Helewa  . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Douglas Black . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Ian Lange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . AB

Genetics Committee

Dr. R. Douglas Wilson  . . . . . . . . . . . . . . . . . . . . . . . U.S.
Dr. Victoria Allen . . . . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Gregory Reid . . . . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Phil Wyatt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Valerie Désilets  . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Alain Gagnon . . . . . . . . . . . . . . . . . . . . . . . . . . . BC
Mrs. Claire Blight, RN . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Anne Summers . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Sylvie Langlois . . . . . . . . . . . . . . . . . . . . . . . . . . . BC

History & Archives Ad Hoc 

Committee

Dr. Yves Lefebvre  . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. James Goodwin . . . . . . . . . . . . . . . . . . . . . . . . . NS
Dr. Garry Krepart . . . . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Walter Hannah  . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Robert Kinch . . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Frederick Bryans  . . . . . . . . . . . . . . . . . . . . . . . . . BC

HR & Economic/Interprovincial 

Tarriff Advisory

Dr. Mark Heywood  . . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Francis MacDonald . . . . . . . . . . . . . . . . . . . . . . . PE
Dr. H. Murdock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . NB
Dr. George Carson . . . . . . . . . . . . . . . . . . . . . . . . . . SK
Dr. Richard Johnston  . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Diane Francoeur . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Robert Anderson . . . . . . . . . . . . . . . . . . . . . . . . . BC

International CME Planning 

Committee (ICME)

Dr. Robert Reid . . . . . . . . . . . . . . . . . . . . . . . . . . . . ON
Dr. Claude Fortin  . . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Gerald Stanimir . . . . . . . . . . . . . . . . . . . . . . . . . QC
Dr. Michael Helewa  . . . . . . . . . . . . . . . . . . . . . . . . .MB
Dr. Owen Hughes . . . . . . . . . . . . . . . . . . . . . . . . . . ON
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Financial Statements 

of the SOGC Year 

ended December 31, 

2004

 

AUDITORS’ REPORT TO THE 

MEMBERS

We have audited the statement of financial position 
of The Society of Obstetricians and Gynaecologists 
of Canada as at December 31, 2004 and the 
statements of operations, changes in net assets and 
cash flows for the year then ended.  These financial 
statements are the responsibility of the Society’s 
management.  Our responsibility is to express an 
opinion on these financial statements based on our 
audit.

We conducted our audit in accordance with 
Canadian generally accepted auditing standards.  
Those standards require that we plan and perform 
an audit to obtain reasonable assurance whether 
the financial statements are free of material 
misstatement.  An audit includes examining, on a 
test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used 
and significant estimates made by management, 
as well as evaluating the overall financial statement 
presentation.

In our opinion, these financial statements present 
fairly, in all material respects, the financial position 
of the Society as at December 31, 2004 and the 
results of its operations and its cash flows for the year 
then ended in accordance with Canadian generally 
accepted accounting principles.  As required by 
the Canada Corporations Act, we report that, in our 
opinion, these principles have been applied on a 
basis consistent with that of the preceding year.

Chartered Accountants
Ottawa, Canada
April 15, 2005
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SOGC Statement of Financial Position 

December 31, 2004, with comparative figures for 2003

 2004 2003

Assets

Current assets:
Amounts receivable $916,448 $1,214,198
Prepaid expenses and deposits 176,764 81,707
Prepaid rent (note 2) 101,834 54,750

 1,195,046 1,350,655
Portfolio investments (market value 2004   $2,096,292;

2003   $1,898,546) (note 3) 1,678,170 1,678,170

Prepaid rent (note 2) 2,057,479 793,275

Deferred development costs 66,371 199,114

Capital assets (note 4) 428,308 139,814

Intangible asset (note 5) 130,000 –  

 $5,555,374 $4,161,028

Liabilities and Net Assets

Current liabilities:
Bank indebtedness (note 6) $249,682 $934,054
Accounts payable and accrued liabilities 974,726 588,350
Deferred revenue (note 8) 743,514 688,842
Current portion of term loan (note 6) 54,051 54,051
Current portion of long-term debt (note 7) 495,724 –  

 2,517,697 2,265,297

Term loan (note 6) 30,161 84,686

Long-term debt (note 7) 1,664,688 –  

Net assets:
Invested in capital assets 558,308 139,814
Unrestricted 784,520 1,671,231

 1,342,828 1,811,045
Commitments (note 9)

 $5,555,374 $4,161,028

See accompanying notes to financial statements.
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SOGC Statement of Operations 

Year ended December 31, 2004, with comparative figures for 2003

 Budget (unaudited) 2004 2003

Revenues:
Sponsorships (note 10) $3,283,250 $3,299,433 $3,395,520
Registration fees 4,178,000 2,476,014 2,046,319
Administrative services (note 11) 450,000 521,538 650,000
Membership fees 565,600 490,034 510,680
Journal sponsorship 488,000 369,879 258,753
Journal subscription 168,848 135,130 –  
Journal advertising 733,494 593,507 –  
Exhibits 167,000 160,748 159,346
Sales of books and brochures 104,000 61,263 83,710
Grants 105,000 150,000 161,940
Social programs 35,000 61,895 49,221
Fellowships –   23,500 15,000
Miscellaneous 78,375 147,141 160,859
Interest income 5,000 1,061 6,114
Rent from collaborating practice and rental units 11,400 25,775 –  
Funding international activities 369,407 513,191 280,712

 10,742,374 9,030,109 7,778,174
Expenditures:

Salaries and benefits 3,339,661 3,524,510 2,835,542
Committee travel and accommodation 682,113 463,981 572,895
National travel and accommodation 360,328 333,898 321,776
President’s expenditures 68,529 62,126 38,916
Memberships and affiliations 200 5,388 1,291
Consulting 1,027,340 1,089,915 564,862
Professional development 52,500 20,345 37,322
Development costs 475,750 302,379 110,784
Media consulting 10,000 7,734 9,793
Conference speakers 511,422 459,661 537,627
Translation and interpretation 169,350 26,601 48,541
Books and periodicals 9,300 18,076 20,204
Printing 657,648 613,365 406,188
Publicity/promotion 333,848 212,232 78,658
Prizes and awards 55,350 46,331 40,280
Equipment purchases 98,675 79,840 174,989
General office administration 552,140 612,322 430,764
Equipment rental 299,350 186,563 210,010
Rent 307,850 314,581 226,087
Legal 20,600 44,071 16,927
Audit 12,000 25,665 18,991
Insurance 37,740 5,005 39,238
Affiliated meetings 12,950 16,117 17,058
Hospitality 413,525 420,552 460,478
Amortization of capital assets 135,000 63,253 130,363
Amortization of deferred development costs 132,742 132,743 132,742
Interest 35,000 98,718 26,330
Funding Special projects and International Activities 118,000 227,603 145,174
Miscellaneous 96,600 84,751 87,686

 10,025,511 9,498,326 7,741,516

Excess (deficiency) of revenues over expenditures $716,863 $(468,217) $36,658

See accompanying notes to financial statements.
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SOGC Statement of Changes in Net Assets 

Year ended December 31, 2004, with comparative figures for 2003

 Invested in    
 capital and  2004 2003
 intangible assets Unrestricted Total Total

Net assets, beginning of year $139,814 $1,671,231 $1,811,045 $1,774,387
 
Excess (deficiency) of revenues
over expenditures –   (468,217) (468,217) 36,658
 
Capital asset additions 351,747 (351,747) –   –  
 
Intangible asset addition 130,000 (130,000) –   –  
 
Amortization of capital assets (63,253) 63,253  –   –  
 
Net assets, end of year $558,308 $784,520 $1,342,828 $1,811,045

See accompanying notes to financial statements.

 
SOGC Statement of Cash Flows

Year ended December 31, 2004, with comparative figures for 2003

 2004 2003

Cash provided by (used in):

Operations:
Excess (deficiency) of revenues over expenditures $(468,217) $36,658
Items not involving cash:

Amortization of capital assets 63,253 130,363
Amortization of deferred development costs 132,743 132,742

Change in non cash operating working capital:
Amounts receivable 297,750 129,459
Prepaid expenses and deposits (95,057) 98,024
Prepaid rent (1,311,288) 55,350
Accounts payable and accrued liabilities 386,376 (307,051)
Deferred revenue 54,672  (357,042)

 (939,768) (81,497)

Investments:
Purchase of intangible asset (note 5) (130,000) –  
Purchase of portfolio investments –   (13,683)
Capital asset additions (351,747) (62,369)

 (481,747) (76,052)

Financing:
Principal payment on term loan (54,525) (50,669)
Issuance of long-term debt 2,160,412  –  

 2,105,887 (50,669)

Increase (decrease) in cash and cash equivalents 684,372 (208,218)

Cash and cash equivalents, beginning of year (934,054) (725,836)

Cash and cash equivalents, end of year $(249,682) $(934,054)

The Society considers cash and cash equivalents to be cash and highly liquid investments with maturities of three 
months or less. See accompanying notes to financial statements.
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SOGC Notes to Financial Statements Year ended December 31, 2004

The Society of Obstetricians and Gynaecologists of Canada (the “Society”) is incorporated without share capital 
under the laws of Canada.  The main purpose of the Society is to promote study and scientific research in the field 
of Obstetrics and Gynaecology as well as to form a united and representative group of physicians and surgeons 
specializing in obstetrics and gynaecology.

1. Significant accounting policies:

(a) Portfolio investments: Investment in mutual funds are carried at the lower of cost and market value.  Investment 
in bonds are carried at cost plus accrued interest and amortization of premium and discount.

(b) Revenue recognition:

- Membership fees are included in revenue in the year that they pertain to.  Fees received in advance are 
recorded as deferred revenue.

- Grants are recognized in the period for which they are provided.
- Sponsorships are recognized in the period in which the event to which the sponsorship relates occurs.
- All other revenues are recognized in the period in which the related service is performed.

(c) Capital assets: Asset expenditures over $2,500 are capitalized in the year of acquisition.  Half-year rates of 
amortization are used in the year of acquisition.  Capitalized costs are amortized using the following annual 
rates:

Asset Rate

Furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20%
Computer hardware  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30%
Computer software - IMIS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 years
Computer software - other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20%
Leasehold improvements  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20%
IP telephone hardware . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20%
IP telephone software  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30%

(d) Deferred development costs: Expenses incurred in the current year to develop new products and services to 
be provided in subsequent years are deferred and are expensed over the period that the product or service is 
made available for sale or use.  The current balance of deferred development costs is being amortized over a 
three-year period, with one-half year’s amortization recorded in 2002.

(e) Intangible assets: Intangible assets acquired either individually or with a group of other assets are initially 
recognized and measured at cost. Intangible assets with finite useful lives are amortized over their useful lives.  
Intangible assets with indefinite useful lives are not amortized and are tested for impairment annually, or more 
frequently if events or changes in circumstances indicate that the asset might be impaired.  The impairment 
test compares the carrying amount of the intangible asset with its fair value, and an impairment loss is 
recognized in income for the excess, if any.

(f) Use of estimates: The preparation of financial statements in conformity with Canadian generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenditures during the period.  Actual results could 
differ from these estimates.  These estimates are reviewed annually and as adjustments become necessary, 
they are recorded in the financial statements in the year in which they become known.
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2. Prepaid rent:

 Commencing June 1, 1999, the Society occupied space in a new building constructed by the Royal College 
of Physicians and Surgeons of Canada.

 The Society has provided the Royal College with $1,095,000 towards the cost of construction.  In return for the 
capital investment, the Society will be allowed to occupy the premises for a 20-year term commencing June 
1, 1999, and during this 20-year term the only charges by the Royal College for the space occupied by the 
Society will be for maintenance, which is $5-$10/square foot.  At the end of the 20-year period, rental charges, 
in addition to maintenance, will be renegotiated at prevailing market rates at that time. 

 The prepaid rent is being amortized on a straight line basis over the term of the lease.

 During the year, the Society prepaid rent of $1,421,522 to the Royal College in exchange for additional space.  
The lease agreement is for a period of 15 years and terminates on June 30, 2019.  The prepaid rent is being 
amortized straight-line over the term of the lease and as at December 31, 2004, $47,084 (2003 - $Nil) of the 
total prepaid has been expensed.

 
3. Portfolio investments:

  2004  2003
  Market  Market
 Cost value Cost value

Mutual funds $1,626,245 $2,044,367 $1,626,245 $1,846,621
Bonds 51,925 51,925 51,925 51,925

 $1,678,170 $2,096,292 $1,678,170 $1,898,546

4. Capital assets:

   2004 2003
  Accumulated Net book Net book
 Cost amortization value value

Furniture and equipment $243,495 $156,950 $86,545 $61,791
Computer hardware 229,560 129,165 100,395 63,648
Computer software 347,007 296,690 50,317 14,080
Leasehold improvements 923 687 236 295
IP telephone hardware 65,169 2,471 62,698 –  
IP telephone software 137,618 9,501 128,117 –  

 $1,023,772 $595,464 $428,308 $139,814

Cost and accumulated amortization at December 31, 2003 amounted to $672,024 and $532,210 respectively.



25

5. Intangible asset:

 During the year, the Society purchased a journal for cash consideration of $130,000.  The journal has an 
indefinite life and will be reviewed for impairment on an annual basis.

6. Bank indebtedness and term loan:

 The Society has the ability to finance certain operations through the use of two secured debt facilities:  a bank 
line of credit and a non-revolving term loan.

 The bank line of credit is due on demand and is charged interest at a rate of prime plus .25%.  The non-
revolving term loan is charged interest at a rate of prime plus .2%.  Payments are made on the loan at $4,980 
per month.

 The credit facilities are secured by a general security agreement as well as by a portfolio monitoring 
agreement.

 
7. Long-term debt:

 2004 2003

Demand instalment loan bearing interest at Bank of Canada prime rate plus 0.2%, 
repayable by blended monthly instalments of $2,530 $74,052 $ –  

Demand instalment loan bearing interest at Bank of Canada prime rate plus 0.2%, 
repayable by blended monthly instalments of $2,126 108,168 –  

Demand instalment loan bearing interest at Bank of Canada prime rate plus 0.2%, 
repayable by blended monthly instalments of $10,325 1,377,924 –  

Demand instalment loan bearing interest at Bank of Canada prime rate plus 0.2%, 
repayable by blended monthly instalments of $2,797 145,500 –  

Instalment loan bearing interest at 3.75% per annum repayable by blended 
quarterly instalments of $66,559, maturing August 1, 2006 412,522 –  

Instalment loan, non-interest bearing repayable by monthly instalments 
of $1,346, maturing May 31, 2007 42,246 –  
 2,160,412 –  

Less current portion 495,724 –  

 $1,664,688 $ –  

Demand installment loans bear interest at prime plus 0.2% and have no fixed maturity. 
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8. Deferred revenue: 
   
 2004 2003

Sponsorships $38,608 $372,000
Membership and registration fees 424,774 266,906
Continuing medical education programs 42,132 45,436
Exhibits –   4,500
CME/alarm 238,000 –  

 $743,514 $688,842

 9. Commitments:

Minimum annual payments for operating leases are as follows:

 Maintenance
 charges Photocopiers Total 

2005 $78,191 $83,581 $161,772
2006 78,191 –   78,191
2007 78,191 –   78,191
2008 78,191 –   78,191
Subsequent 821,000 –   821,000
    
 $1,133,764 $83,581 $1,217,345

10. Sponsorships:

Sponsorship revenue relates to the following meetings, programs and projects:

 2004 2003

Annual Clinical Meeting $1,091,549 $1,178,401
Continuing medical education programs 1,037,000 1,202,791
Canadian Contraceptive Consensus (50,000) 552,000
Menopause Awareness Program (39,990) 50,000
Junior members 122,000 123,500
Alarm 58,000 57,000
Menopause book –   34,711
Newsletter 70,000  60,000
Other 249,171 137,117
Dysmenorrhea consensus 200,000 –  
Multidisciplinary college program 561,703  –  

 $3,299,433 $3,395,520
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11. Administrative services:

 The Society has charged the Foundation for Promotion of Sexual and Reproductive Health $521,538 (2003 
- $650,000) for administrative services incurred on behalf of the Foundation.  

 The amounts receivable balance includes $3,617 (2003 - $23,177) due from the Foundation.  The accounts 
payable and accrued liabilities balance includes $Nil (2003 - $63) due to the Foundation.

 During the 2004 year, the Society has administered the Foundation of National Specialty Societies of Canada 
at no charge.

 

12. Income taxes:

 The Society is a not for profit organization under the Income Tax Act and as such is exempt from income taxes.

13. Fair value of financial instruments:

 The carrying value of amounts receivable, bank indebtedness and accounts payable and accrued liabilities 
approximates their fair value because of the relatively short period to maturity of the instruments.

 The fair value of portfolio investments is disclosed in note 3.

 The fair value of the long-term debt approximates its carrying value as the terms and conditions of the 
arrangements are comparable to current market terms and conditions for similar items.


